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INDEPENDENT AUDITORS’ REPORT

11
To the Honorable Mayor Wa. ’
and Board of Trustees Smlth,
Town of Center, Colorado Bateman inc

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of the Town of Center, Colorado, as of and for the year ended December
31, 2016 and the related notes to the financial statements, which collectively comprise the Town’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major
fund of the Town, as of December 31, 2016, and the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Certified Public Accountants
700 Main Street, Suite 200 PO Box 809 Alamosa, CO 81101 | 719-589-3619 | f719-589-5492 | www.wsbcpa.com



The Honorable Mayor and Board of Trustees
Town of Center
Page 2

Other Matters
Required Supplementary Information

Management has omitted the management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the budgetary
comparison and pension information on pages 31-35 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquires, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town’s basic financial statements. The Schedule of Expenses and Transfers Out for All
Proprietary Funds and the Local Highway Finance Report are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

The Schedule of Expenses and Transfers Out for All Proprietary Funds and the Local Highway Finance
Report are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the Schedule of Expenses and Transfers Out for
All Proprietary Funds and the Local Highway Finance Report are fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Wall, Smith, Bateman Inc.
Alamosa, Colorado

July 19, 2017
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TOWN OF CENTER, COLORADO
STATEMENT OF NET POSITION

ASSETS

Current Assets
Cash and Cash Equivalents
Cash with Fiscal Agent
Accounts Receivable
Due from Other Governments
Property Taxes Receivable
Internal Balances
Inventories
Prepaid Expenses

Total Current Assets

Noncurrent Assets
Land
Construction in Progress
Water Rights
Buildings and Improvements
Infrastructure/ Enterprise System
Plant, Property, and Equipment
Less: Accumulated Depreciation
Net Pension Asset

Total Noncurrent Assets

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Pensions

LIABILITIES

Current Liabilities
Accounts Payable
Due to Other Governments
Unearned Revenue
Compensated Absences
Notes Payable
Customer Deposits

Total Current Liabilities

Long-Term Liabilities
Compensated Absences
Notes Payable

Total Long-Term Liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred Revenue - Property Tax
Pensions

Total Deferred Inflows of Resources

NET POSITION
Net Investment in Capital Assets
Restricted for:
TABOR
Unrestricted

TOTAL NET POSITION

December 31,2016

Primary Government

Governmental Business-Type
Activities Activities TOTAL

8 425,798  § 2,452,291 2,878,089
- 1,103,000 1,103,000

57,890 351,897 409,787
46,563 - 46,563
176,888 - 176,888
(104,491) 104,491 -
9,404 321,153 330,557

- 176,466 176,466

612,052 4,509,298 5,121,350
3,750 176,732 180,482

- 76,351 76,351

- 74,500 74,500

38,802 306,156 344,958
680,369 2,767,408 3,447,777
381,234 1,139,383 1,520,617
(253,785) (3,104,366) (3,358,151)
787 - 787

851,157 1,436,164 2,287,321
1,463,209 5,945,462 7,408,671
83,304 - 83,304
29,336 221,779 251,115
74,384 61,619 136,003

- 47,166 47,166

2,644 - 2,644

16,357 36,767 53,124

5,771 67,300 73,071
128,492 434,631 563,123
16,794 20,922 37,716
13,654 1,011,083 1,024,737
30,448 1,032,005 1,062,453
158,940 1,466,636 1,625,576
176,888 - 176,888

957 - 957

177,845 - 177,845
820,359 1,436,164 2,256,523
26,735 - 26,735
362,634 3,042,662 3,405,296

$ 1.209.728 _§ 4.478.826 5.688.554

P — A e
Eae———

The accompanying notes are an integral part of this financial statement.
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The accompanying notes are an integral part of this financial statement.



TOWN OF CENTER, COLORADO

ASSETS
Cash and Cash Equivalents
Accounts Receivable
Due from Other Governments
Due from Other Funds
Property Taxes Receivable
Inventory

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

LIABILITIES
Accounts Payable
Due to Other Governments
Due to Other Funds
Customer Deposits

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES

Deferred Revenue - Property Tax

FUND BALANCE

Nonspendable

[nventory
Restricted

TABOR Amendment Reserve
Committed

Capital Projects
Assigned

Culture and Recreation
Unassigned

TOTAL FUND BALANCE

BALANCE SHEET

TOTAL LIABILITIES AND FUND BALANCE § 227,707

The accompanying notes are an integral part of this financial statement.

GOVERNMENTAL FUNDS
December 31, 2016
STREET CONSERVATION TOTAL
GENERAL IMPROVEMENT TRUST GOVERNMENTAL
FUND FUND FUND FUNDS
$ (44,581) $ 465,435 4,944 $ 425,798
57,890 - - 57,890
25,741 20,822 - 46,563
2,365 - - 2,365
176,888 - - 176,888
9,404 - - 9,404
$ 227,707 $ 486,257 4,944 $ 718.908
$ 29,336 $ - - $ 29,336
74,384 . . 74,384
106,856 - - 106,856
5,771 - - 5,771
216,347 - - 216,347
176,888 - - 176,888
9,404 = 5 9,404
26,735 - - 26,735
- 486,257 - 486,257
. - 4,944 4,944
(201,667) - - (201,667)
(165,528) 486,257 4,944 325,673
$ 486,257 4,944 $ 718,908




TOWN OF CENTER, COLORADO
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES
TO THE STATEMENT OF NET POSITION
December 31, 2016

Total Governmental Fund Balances $ 325,673

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. 850,370

Deferred results and contributions to pension plans made after the measurement
date are recorded as expenditures in the governmental funds, but must be deferred
in the statement of net position. 83,304

Net pension assets (liabilities) are not due and payable in the current period and are not
reported in the funds. 787

Certain amounts related to the net pension liability are deferred and amortized over
time. These are not reported in the funds. 957)

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the funds.

Capital Leases Payable $§ (30,011
Compensated Absences (19,438)
(49.,449)
Net Position of Governmental Activities $ 1,209,728

The accompanying notes are an integral part of this financial statement.
il



TOWN OF CENTER, COLORADO
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES
GOVERNMENTAL FUNDS
For the Year Ended December 31, 2016

STREET CONSERVATION TOTAL
GENERAL IMPROVEMENT TRUST GOVERNMENTAL
FUND FUND FUND FUNDS
REVENUES
Taxes $ 353,472 $ 123,631 $ - $ 477,103
Licenses and Permits 9,302 - - 9,302
[ntergovernmental Revenue 195,760 - 24,417 220,177
Charges for Services 801,978 - - 801,978
Interest on Accounts 2,155 282 - 2,437
Miscellaneous Revenue 6,937 - 527 7,464
TOTAL REVENUES 1,369,604 123,913 24,944 1,518,461
EXPENDITURES
General Government 357,261 - - 357,261
Public Safety 562,193 - = 562,193
Municipal Court 20,781 - - 20,781
Building and Planning 8,510 - s 8,510
Sanitation 35,617 - - 35,617
Streets and Parks 155,806 - - 155,806
Health and Welfare 26,287 - - 26,287
Highway and Streets - 86,309 - 86,309
Capital Outlay 256,685 - 20,000 276,685
Debt Service 16,501 - - 16,501
TOTAL EXPENDITURES 1,439,641 86,309 20,000 1,545,950
Net Change in Fund Balance (70,037) 37,604 4,944 (27,489)
Fund Balance at Beginning of Year (95,491) 448,653 - 353,162
Fund Balance at End of Year $ (165,528) $ 486,257 $ 4,944 $ 325,673

The accompanying notes are an integral part of this financial statement.
8



TOWN OF CENTER, COLORADO
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
Four the Year Ended December 31, 2016

Net Change in Fund Balances - Total Governmental Funds $ (27,489)

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlay as expenditures. However, in the
statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlay exceeded depreciation in the current period.

Capital asset additions $ 310,631
Depreciation expense (60,978)

249,653

Debt proceeds provide current financial resources to governmental funds,
but issuing debt increases long-term liabilities in the statement of net
position. Repayment of debt principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the statement of net
position. Repayment of principal include:

Capital lease payments 13,753
Certain items reported in the statement of activities do not require the use of

current financial resources and are not reported as expenditures in the
governmental funds. This item consists of the change in pension expense. 9,261

Change in Net Position of Governmental Funds $ 245,178

The accompanying notes are an integral part of this financial statement.
9



ASSETS
Current Assets

Cash and Cash Equivalents
Cash with Fiscal Agent
Accounts Receivable
Due from Other Funds
Inventories
Prepaid Expenses

Total Current Assets

Capital Assets
Land and Improvements
Construction in Progress
Intangible and Water Rights
Buildings
Enterprise System Assets
Equipment and Furniture

Less: Accumulated Depreciation

Total Capital Assets
TOTAL ASSETS

LIABILITIES

Current Liabilities
Accounts Payable
Customer Deposits
Due to Other Funds
Unearmed Revenue
Due to Other Governments
Note Payable

Total Current Liabilities
Noncurrent Liabilities

Compensated Absences
Note Payable

Total Noncurrent Liabilities
TOTAL LIABILITIES
NET POSITION

Net Investment in Capital Assets

Unrestricted

TOTAL NET POSITION

TOWN OF CENTER, COLORADO
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
December 31, 2016
LIGHT AND NATURAL
POWER GAS WATER
FUND FUND FUND TOTAL
$ 1,063,670 $ 1,273,282 115,339 2,452,291
- - 1,103,000 1,103,000
192,994 126,020 32,883 351,897
149,212 - 16,945 166,157
224,324 14,605 82,224 321,153
167,869 8,597 - 176,466
1,798,069 1,422,504 1,350,391 4,570,964
104,032 5,750 66,950 176,732
- - 76,351 76,351
- - 74,500 74,500
60,400 105,690 140,066 306,156
1,727,865 394,994 644,549 2,767,408
926,243 150,606 62,534 1,139,383
(2,093,478) (457,063) (553,825) (3,104,366)
725,062 199,977 511,125 1,436,164
2,523,131 1,622,481 1,861,516 6,007,128
135,749 72,222 13,808 221,779
25,355 36,300 5,645 67,300
1,173 35,949 24,544 61,666
18,866 28,300 - 47,166
24,764 36,855 - 61,619
- - 36,767 36,767
205,907 209,626 80,764 496,297
7,983 8,658 4,281 20,922
- - 1,011,083 1,011,083
7,983 8,658 1,015,364 1,032,005
213,890 218,284 1,096,128 1,528,302
725,062 199,977 511,125 1,436,164
1,584,179 1,204,220 254,263 3,042,662
$ 2,309,241 $ 1,404,197 765.388 4,478.826

The accompanying notes are an integral part of this financial statement.



TOWN OF CENTER, COLORADO
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
For the Year Ended December 31, 2016

OPERATING REVENUES
Charges for Services
Utility Salcs
Labor and Service Charges
Miscellaneous Revenue

Total Operating Revenues

OPERATING EXPENSES
Salaries
FICA/Medicare
Employee Benefits
Electricity Purchase
Gas Purchase
Training
Repairs and Maintenance
Meter Replacement
Professional Fees
Fuel and oil
Supplies and Equipment
Depreciation
Adminstration Fees
Miscellaneous

Total Operating Expenses

Operating Income (Loss)

NON-OPERATING REVENUES (EXPENSES)
[nterest on Accounts

Total Non-opcrating Revenues (Expenses)
Change in Net Position
Net Position Beginning of Year

Net Position End of Year

LIGHT AND  NATURAL
POWER GAS WATER
FUND FUND FUND TOTAL
$ 1,968790 $ 1161499 $ 390,796 § 3,521,085
4,322 5,693 1,500 11,515
2,486 866 150 3,502
1,975,598 1,168,058 392,416 3,536,102
158,212 154,639 131,750 444,601
11,567 11,871 9,869 33,307
31,816 29,264 30,806 91,886
1,145,195 < 2 1,145,195
= 542,640 . 542,640
5,780 426 1,228 7,434
37,135 214 47,191 84,540
- - (4,126) (4,126)
22,289 9,877 28,630 60,796
Li12 381 (15) 1,478
17,060 7,597 10,755 35412
53.636 11,517 12,830 77,983
350,000 180,000 75,000 605,000
8,329 4,720 6,431 19,480
1,842,131 953,146 350,349 3,145,626
133,467 214,912 42,097 390,476
1,106 808 988 2,902
1,106 808 988 2,902
134,573 215,720 43,085 393,378
2,174,668 1,188,477 722,303 4,085,448
$ 2309241 $ 1404197 $ 765388 $ 4478826

The accompanying notes are an integral part of this financial statement.
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TOWN OF CENTER, COLORADO
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

For the Year Ended December 31, 2016

LIGHT AND NATURAL
POWER GAS WATER
FUND FUND FUND TOTAL
CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from Customers $ 1,962295 $ 1,134972 $ 373,144  $§ 3,470,411
Cash Payments to Suppliers for Goods and Services (1,735,843) (751,084) (157,086) (2,644,013)
Cash Payments to Employees (158,212) (154,639) (131,750) (444,601)
Cash Payments for Employee Benefits and Taxes (43,382) (41,135) (40,675) (125,192)
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 24,858 188,114 43,633 256,605
NET CASH PROVIDED (USED) BY NONCAPITAL
FINANCING ACTIVITIES - - -
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Customer Deposits (4,293) (3,412) (184) (7,889)
Principal Payments on Debt - - (36,767) (36,767)
Purchase of Fixed Assets - - (36,985) (36,985)
Proceeds from Sale of Fixed Assets (181,000) - - (181,000)
NET CASH PROVIDED (USED) FOR CAPITAL AND RELATED
FINANCING ACTIVITIES (185,293) (3,412) (73,936) (262,641)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest Income 1,106 808 988 2,902
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES 1,106 808 988 2,902
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS (159,329) 185,510 (29,315) (3,134)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 1,222,999 1,087,772 1,247,654 3,558,425
CASH AND CASH EQUIVALENTS, END OF YEAR $ 1063670 $ 1273282 § 1,218,339 _$§ 3,555,291
OPERATING INCOME (LOSS) $ 133,467 § 214912 % 42,097 $ 390,476
Adjustments to Reconcile Operating Income to
Net Cash Provided by Operating Activities:
Depreciation expense 53,636 11,517 12,830 77,983
Change in Assets and Liabilities
(Increase) decrease in accounts receivable (13,303) (3,020) (1,295) (17,618)
(Increase) decrease in due from/to other funds - - (18,007) (18,007)
(Increase) decrease in inventory - (8,597) - (8,597)
(Increase) decrease in prepaid expenses (167,869) - - (167,869)
Increase (decrease) in accounts payable 33,896 4,280 8,008 46,184
Increase (decrease) in compensated absences 1 - - 1
[ncrease (decrease) in due to other governments (14,970) 912) - (15,882)
Increase (decrease) in unearned revenue - (30,066) - (30,066)
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES § 24858 § 188.114  § 43633 § 256,605

The accompanying notes are an integral part of this financial statement.
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TOWN OF CENTER, COLORADO
NOTES TO THE BASIC FINANCIAL STATEMENTS
December 31, 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting policies of the Town of Center, (the Town), reflected in the accompanying financial
statements conform to accounting principles generally accepted in the United States of America applicable to state
and local governments. Accounting principles generally accepted in the United States of America for local
governments are those promulgated by the Governmental Accounting Standards Board (GASB) in Governmental
Accounting and Financial Reporting Standards.

REPORTING ENTITY

Primary Government

The Town of Center was incorporated in 1906. A Board of Trustees, consisting of six elected Board members and
an elected mayor, governs the Town. As required by accounting principles generally accepted in the United States
of America (US GAAP), these financial statements present the activities of the Town, which is legally separate and
financially independent of other state and local governments. The Town provides numerous services to all Town
residents including, but not limited to, general government, road maintenance, police protection, utility services,
and parks and recreation.

Component Units

The Town’s combined financial statements include the accounts of all Town operations. The criteria for including
organizations as component units within the Town’s reporting entity, as set forth in Section 2100 of GASB’s
Codification of Governmental Accounting and Financial Reporting Standards, include whether:

e The organization is legally separate (can sue and be sued in their own name)

e The Town holds the corporate powers of the organization

e The Town appoints a voting majority of the organization’s board

e The Town is able to impose its will on the organization

e The organization has the potential to impose a financial benefit/burden on the Town

e There is fiscal dependency by the organization on the Town

e The organization is financially accountable to the Town

e The organization receives or holds funds that are for the benefit of the Town; and the Town has access to
a majority of the funds held; and the funds that are accessible are also significant to the Town

Based on the aforementioned criteria, the Town does not have any component units.

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements include a statement of net position and a statement of activities.
Government-wide statements report information on all of the activities of the Town. The effect of interfund
transfers has been removed from the government-wide statements but continues to be reflected on the fund
statements. Mainly taxes and intergovernmental revenues support governmental activities.

The statement of activities reflects the degree to which the direct expenses of a given function are offset by program
revenues. Direct expenses are those that are clearly identifiable with a specific function. Program revenues include:

e Charges to customers or applicants who purchase, use, or directly benefit from services, or privileges
provided by a given function or segment.

13



TOWN OF CENTER, COLORADO
NOTES TO THE BASIC FINANCIAL STATEMENTS
December 31, 2016

* Grants and contributions that are restricted to meeting the operational or capital requirements of a particular
function or segment. Taxes and other items not properly included in program revenues are reported as
general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. The emphasis of fund
financial statements is on major governmental funds and enterprise funds, each reported as a separate column.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT PRESENTATION

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. This measurement is also used for the proprietary fund financial statements. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants are recognized
as revenue when all applicable eligibility requirements, imposed by the provider, are met.

Governmental fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the Town considers revenues to be available if
they are collected within 60 days of the end of the current fiscal period. Expenditures are generally recorded when a
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.

Sales and use taxes, other taxes, charges for services, intergovernmental revenues, and interest are all considered to
be susceptible to accrual and so have been recognized as revenues of the current fiscal period. Only the portion of
special assessments receivable due within the current fiscal period is considered to be susceptible to accrual as
revenue of the current period. All other revenue items are considered to be measurable and available only when
cash is received by the Town.

The Town reports the following major governmental funds:

e The General Fund is the general operating fund of the Town. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

© The Street Improvement Fund is used to account for street improvement costs and is funded by a sales tax
of one percent.

* The Conservation Trust Fund is used to account for the Town share of the state lottery program. The
monies may be expended only for the acquisition, development, and maintenance of parks, and other public
recreational facilities.

The Town reports the following major enterprise funds:

® The Light and Power Fund is used to account for user charges and expenses for operating, financing, and
maintaining the Town’s light and power system.

® The Natural Gas Fund is used to account for user charges and expenses for operating, financing, and
maintaining the Town’s natural gas system.

* The Water Fund is used to account for user charges and expenses for operating, financing, and maintaining
the Town’s water system.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
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proprietary fund’s principal ongoing operations. All revenue and expenses not meeting this definition are reported
as nonoperating revenues and expenses.

Certain eliminations have been made as prescribed by GASB Statement No. 34 in regards to interfund activities,
payables, and receivables. All internal balances in the statement of net position have been eliminated except those
representing balances between the governmental activities and the business-type activities, which are presented as
internal balances and eliminated in the total primary government column.

ASSETS, LIABILITIES, DEFERRED INFLOWS/OUTFLOWS OF RESOURCES, AND NET POSITION/FUND
BALANCE

Cash and Investments

The Town’s cash and cash equivalents are considered to be cash in bank, certificates of deposit, and liquid
investments with maturity of three months or less from the date of acquisition. All investments, if any, are recorded
at fair market value.

Property Taxes

Property taxes attach as an enforceable lien on property as of January 1 each year. The taxes are payable in two
installments on February 28 and June 15 or in full on April 30. The Town’s property taxes are collected by the
County Treasurer who remits monthly receipts to the Town. Property tax revenue is recognized when received by
the County Treasurer.

The 2016 property tax levy due January 1, 2017, has been recorded in the financial statements as a receivable and
corresponding deferred inflows of resources in the financial statements.

Receivables/Payables From Other Funds

Balances that originate from current lending/borrowing arrangements between funds are referred to as “Due
To/From Other Funds”.

Inventory

Inventories held by all funds except the General Fund public works department, Light and Power, Natural Gas, and
Water funds have been recorded as expenditures at the time of purchase. General Fund, Light and Power, Natural
Gas, and Water fund inventories are stated at market value at December 31, 2016, as management was unable to
determine approximate cost.

Interfund Transfers

Permanent reallocations of resources between funds of the reporting entity are classified as interfund transfers. For
the purpose of the statement of activities, all interfund transfers between individual governmental funds have been
eliminated.

Capital Assets

Capital assets, which include land, buildings and improvements, infrastructure, equipment, vehicles, and
construction in progress, are reported in the applicable governmental activities columns in the Government-wide
Financial Statements. The Town defines capital assets as assets with an initial, individual cost of more than $5,000
and life of more than one year. Capital assets are recorded at historical cost or estimated historical cost if purchased
or constructed. Donated capital assets are recorded at estimated fair market value at the date of donation. The costs
of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives are not
capitalized.
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